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Sundaram India Secular
Opportunities Portfolio

(SISOP)




Investment Strategy

* Buy and Hold strategy
* Low churn
* Bottom up approach
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Stock Selection

Stocks Universe 6000 Four Quantitative Filters SISOP Universe —

Stocki Two Qualitative Filters 120 StO-

SISOP Portfolio 10
Stock
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High Return Ratios

High return on equity and capital employed --->
High value addition to its minori

Return ratios are averaged

over a 5 year period to | Process Company with superior return ratios outperform

smoothen out lumpi companies with poor or lower
\ volatility (if
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Minimum Leverage

l Debt to Equity

[ Debt Companies that can grow without leveraging their

Equ|ti balance sheet | ‘
- Minimal debt for purpose of M

working capital is
acceptable. Long term debt Process
for the purpose of t
expansion, Greenf
avoided

In a high interest rate environment like the present
one, interest outgo will pinch bottom line and
therefore reduce sharehol
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Capital light business

. Fixed Assets Turnover

{ Sales |

Fixed ass‘

Entry barriers in these
cases are mostly due to the Process

company’s brand
in which space it

Companies with very high fixed asset turnover
ratios are preferred. Asset heavy businesses are
discarded

y

Most companies that pass this filter will generate
sufficient cash flows to fund their capex without
external borrowin
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High Operating Leverage

. Operating Leverage

Companies that are in a better position to absorb
EBIT rise in raw material prices and able to easily cut its
Sale cost by increasing volumes

y

Durmgi |n-fITt|o-n, t-he h'ghd Process Increasing revenue growth will translate to lower
faw MAlCHS fixed cost per unit, thus enhancing the operating

to the custgmer b t { income
. affecting vol
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Corporate Governance

|dentifying managements that have

kept in mind and have acted in the interest of
minority shareholders

—> not frequented capital markets (for raising funds)

—> been rational in their decisions
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Strong brands and strong market position

Brand pull will

enable companies to pass on higher raw material
costs to consumers

ensure that consumers continue to purchase the
—> products even with their reduced purchasing
power in high inflationary environment
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Risk profile Strategy Construct

Moderate to high risk Equity — 95-100%
Cash — 0-5%

STRATEGY
DYNAMICS

Investment Horizon Number of stocks
3 to 4 years 10
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Top sectors & holdings

Page Industries

Others
Industrial 8% / 2% Automobile

Manufacturing 25%

6% Bosch

Pidilite

Chemicals
13%

Financial
Services
24%
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Returns

IM 3M 6M 1Y 2Y Since Inception
SISOP (%) 197 23.01 34.5 77.54 | 39.25 36.86
CNX 500 (%) -2.09 5.58 9.71 37.82 | 195 10.92
Excess Return (% Points) | 10.06 17.43 2479 | 39.72 | 19.75 25.94

s Compounded annualised returns for period greater than one year
% As on 31st December 2014

Calendar Year Returns (%)

Scheme Name YTD 2014 | CY2013 | CY2012 | CY2011
SISOP 77.54 9.2 38 8.5
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Disclaimer

General Disclaimer: This document is issued by Sundaram Asset Management Portfolio Managers registered with the Securities and
Exchange Board of India in India. This document is produced for information purposes only. It does not constitute a prospectus or offer
document or an offer or solicitation to buy any securities or other investment. Information and opinion contained in this document are
published for the assistance of the recipient only; they are not to be relied upon as authoritative or taken as a substitution for exercise of
judgment by any recipient. They are subject to change without any notice and not intended to provide the sole basis of any evaluation of the
instrument discussed or offer to buy. It is neither a solicitation to sell nor shall it form the basis of or be relied upon in connection with any
contract or commitment whatsoever or be taken as investment advice. The information and opinions contained in this communication have
been obtained from sources that Sundaram Asset Management Portfolio Managers believes to be reliable; no representation or warranty,
express or implied, is made that such information is accurate or complete and it should not be relied upon as such. Sundaram Asset
Management Portfolio Managers neither guarantees its accuracy and/or completeness nor does it guarantee to update the information from
time to time. This communication is for private circulation only and for the exclusive and confidential use of the intended recipient(s) only.
Any other distribution, use or reproduction of this communication in its entirety or any part thereof is unauthorized and strictly prohibited. By
accepting this document you agree to be bound by the foregoing limitations. This communication is for general information only without
regard to specific objectives, financial situations and needs of any particular person who may receive it and Sundaram Asset Management
Portfolio Managers is not soliciting any action based on this document. In the discharge of its functions, Sundaram Asset Management may
use any of the data presented in this document for its decision-making purpose and is not bound to disclose the same. Copies of the
Disclosure Document may be obtained from the offices of Sundaram AMC Ltd. and its authorized distributors or downloaded from
www.sundarammutual.com. For details about the Portfolio Management Services and performance, please refer the Disclosure Document
available online and at the offices of the AMC.

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the portfolios will be
achieved. As with any securities investment, the value of the portfolio can go up or down depending on the factors and forces affecting the
capital markets. Past performance of the portfolio Manager may not be indicative of the performance in the future. Sundaram Asset
Management Company is not responsible or liable for losses resulting form the operations of the portfolios. The value of the portfolios
offered in this document may be affected by changes in the general market conditions, factors and forces affecting capital markets in
particular, level of interest rates, various market related factors and trading volumes, settlement periods and transfer procedures. The
liquidity of the portfolio investments are inherently restricted by trading volumes in the securities in which it invests. Investors in the
portfolios are not being offered any guaranteed returns.

# | SUNDARAM ASSET MANAGEMENT
Paritalio Managers




